
Average Dividend Yield 

 

Anyone experienced with using Toolkit knows that in Part 5 we find our total re-
turn and that total returns equals annual appreciation plus the average dividend 
yield. Most, however, probably do not know how Toolkit computes the average 
yield. As shown by the arrows below, your average dividend payout ratio 
[paragraph 3g7 of the SSG] and high PE [paragraph 4A] are used to compute 
this value. In fact, average payout ratio is divided by the forecast high PE to get 
the average yield. Derivation: 

Yield = 
dividend 

price 

Dividend = % payout * EPS 

Price = PE * EPS 

By process of substitution: 

Yield = 
dividend 

price 
= 

% payout * EPS 

PE * EPS 

Yield = 
% payout * EPS 

PE * EPS 
= 

% payout  

PE  

30.1% = .301 
 
 
 

.301 

15.0 
= .0201 = 2% 


